
Make The Most Of Your 

Tax Benefits 

 
Image: Unsplash 

 

 

The end of the tax year is approaching, and once again you have the opportunity to take 
advantage of the annual tax incentives SARS has put in place to encourage South Africans to 
save for retirement and other long-term goals. 
 
The purpose of this article is to help you understand the benefits of the products available for 
you to invest some of your hard-earned money so that less lands up in the hands of the 
taxman. The tax year-end in February means that you need to act soon if you still want to 
maximise your tax savings for this year. 
 
The benefits of investing in a Retirement Annuity (RA) or Tax-Free Investment (TFI): 
   

 



 

 

 

Let the magic of compound interest work for you
 
The longer you leave your money invested, the more time it has to grow. The illustration 
below shows how much R33 000 (the annual TFI contribution limit) could grow to over 20 
years*.  

 

 

*Assumptions: Total growth amount shown in nominal terms and annual return is 10% p.a  



 

Which product is right for you? 
 
RAs and TFIs fulfil different objectives and it may not be an either/or decision, but rather a 
question of using both for different needs. From a retirement savings perspective, in most 
cases RAs offer the best tax deal. However, access to your money is a lot more restricted in a 
RA than a TFI. On the other hand, with a TFI you will need to be disciplined and resist the 
temptation of withdrawing from your TFI account in order to enjoy the long-term 
compounding benefits. 
 
It is important to look at your portfolio holistically to ensure your decisions fit in with your 
long-term plan. Contact us to find out whether you can take further advantage of the tax 
benefits. 
 
If you haven’t reached these limits yet, you have until the end of February to take 
advantage.  

 

 

Contact Us 
 

Global & Local 
Investment & Retirement Specialists 
 
175 Barry Hertzog Avenue, Emmarentia, 
Johannesburg 2195 
 
T | +27 11 486 2500 
info@globallocal.co.za 
globallocal.co.za 
   

 

 


