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Structured notes are a good investment in times of market uncertainty, like we are experiencing now. The 

underlying assets only need to be flat or slightly up, for the predetermined coupon to vest. There is also a limited 

amount of downside protection. 

As each note will have its own particular terms & conditions, we recommend that you read the particular note(s) 

fund fact sheet in conjunction with the information below. 

For June, we would like to highlight the Société Générale Enhanced Income Note 2. 

Société Générale is one of the leading European financial services groups.  Active in the real economy for over 150 

years, with a solid position in Europe and connected to the rest of the world, Société Générale employs over 

149,000 members of staff in 67 countries and supports 31 million individual, business and institutional clients 

around the world on a daily basis. 

Société Générale holds A1, A+ and A ratings from Moody’s, Fitch and S&P respectively. 

Main Features: 

Société Générale Enhanced Income Note 2 

Guarantor Société Générale Underlyings FTSE 100 

   CAC 40 

Coupon 9.5% p.a. (USD)  FTSE MIB 

Coupon Barrier 70%  iShares MSCI Brazil ETF 

    
Autocall Observations Quarterly from Y1 Autocall Barrier 100% 
    
Protection Barrier 60% Strike Date 30 June 2022 
    

 

https://globallocal.us11.list-manage.com/track/click?u=6f6bb0d69e9debe0a3b1516b5&id=2ad7126447&e=3e6b6d6864


The note is an income distributing note and offers a USD coupon of 9.5% per annum (2.375% per quarter) and has a 

maximum term of 6 years.  As long as the 4 underlying indices are positive, or down less than 30%, you will receive 

your quarterly coupon.  Should the underlying indices be down by more than 30% at any quarterly observation, you 

will not receive an income for that quarter.   Missed coupons will accrue (memory) and be distributed to you once 

the underlying indices are above the coupon barrier again. 

At the end of the first year of investment, the underlying indices will be monitored on a quarterly basis.  If they are 

all flat or above their initial strike values, you will receive back your capital plus any income accrued. 

At the end of the 6-year term (assuming no autocall events), you will receive back your capital, provided the worst-

off index is down by no more than 40%. 

You will suffer capital losses if the worst-off share is down by more than 40% over the 6-year term.   

Typical Payoff Diagram, Société Générale Enhanced Income Note 2 

 



The Underlying Indices 

The FTSE 100 Index is a capitalization-weighted index of the 100 most highly capitalized companies traded on the 

London Stock Exchange.  

The CAC 40® is a free float market capitalization weighted index that reflects the performance of the 40 largest 

and most actively traded shares listed on Euronext Paris, and is the most widely used indicator of the Paris stock 

market. 

iShares MSCI Brazil ETF is an exchange-traded fund with an objective to provide investment results that correspond 

to the performance of the MSCI Brazil 25/50 Index. 

The FTSE MIB Index consists of the 40 most liquid and capitalized stocks listed on the Borsa Italiana. 

With its diverse underlyings and generous coupon, this note is suitable for investors looking to receive a quarterly 

income and who are comfortable with the tax implications of income distributions. 

See the attached comprehensive fact sheet for more information. 

Fact sheet  

 

Curious?  

Contact us to find out more about the benefits of investing in structured notes.  

As with any investment, the rewards can be very exciting, but we also need to discuss the risks of 

the investment with you in more detail. 
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